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SUB J : GOVERNOR SCRANTON'S MEETING WITH SWAZI PRIME MINISTER 
MAPHEVU, OCTOBER 7 

1 . GOVERNOR SCRANTON CALLED ON PRIME MINISTER MAPHEVU OF 
SWAZILAND AT THE WALDORF, OCTOBER 7. SWAZI MINISTER OF 
INDUSTRY NXUMALO WAS AMONG OTHERS ATTENDING. 

2. GOVERNOR SCRANTON EXPRESSED HIS DEEP APPRECIATION FOR 
WARM RECEPTION GIVEN HIM IN SWAZILAND. HE AND MAPHEVU AGEED 
AS TO IMPORTANCE OF CURRENT DEVELOPMENTS CONCERNING RHODESIA. 
NXUMALO NOTED THAT GROUP HAD MET WITH SEVERAL AMERICAN 
BUSINESSMEN, FOR WHOM SWAZIS HELD LUNCHEON OCTOBER 6. 

THEY ASKED US TO FOLLOW UP WITH COCA COLA AND PEPSI COLA 
CONCERNING FURTHER POSSIBLE INVESTMENTS IN SWAZILAND. 

NXUMALO SPENT REMAINDER OF MEETING SETTING FORTH APPEAL 
FOR U.S. ASSISTANCE TO SUGAR MILL PROJECT. SUPPLEMENTING 
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TO DEPARTMENT (IO/UNP-TEFFT) AND MBABANE, HE PROVIDED 
FOLLOWING DETAILS: VALUE OF SUGAR CANE MILL WILL BE 150 
MILLION DOLLARS. SWAZILAND ALREADY HAS RECEIVED COMMITMENTS 
FROM EUROPEAN DEVELOPMENT BANK (3.5 MILLION DOLLAR 
GRANT, LOAN AND EQUITY): WORLD (1.5 MILLION DOLLR 
EQUITY AND LOAN): GERMAN GOVERNMENT DEVELOPMENT BANK 
(12 MILLION DOLLAR LOAN FOR DAM): COCA COLA (2 MILLION 
DOLLARS): TATE AND LYLE (EQUITY): JAPANESE GOVERNMENT: 
SWAZILAND GOVERNMENT (10 MILLION DOLLARS): AND SWAZI 
NATION (10 MILLION DOLLARS). MOZAMBIQUE WAS PROVIDING 
WATER SUPPLY. 

3. GOS HAD EXPECTED 20 MILLION RAND TO COME FROM 
ARAB DEVELOPMENT BANK, WITH A VISIT TO BE MADE BY REPS 

OF THAT INSTITUTION TO MBABANE THIS PAST WEEK. SWAZILAND'S 
UNDERSTANDING IS THAT ARABS NOW HAVE DECIDED NOT TO 
HELP, BECAUSE COCA COLA, WHICH IS ON ARAB BOYCOTT LIST, 

ALSO IS PARTICIPATING. ARABS ALSO ARE PRESSURING NIGERIA 
NOT TO ASSIST. GOS.FOR ITS PART, IS DEFENDING ITS 
PRINCIPLES AND WILL NOT BE DICTATED TO BY ARABS. 

4. NXUMALO MADE CLEAR THAT LOCATION OF DAM WHICH IS 
RELATED TO PROJECT, AND WHICH WILL ASSIST POPULATION IN 
FARMING, FISHING, AND FOR GAME, ALSO HAS A POLITICAL 
IMPORTANCE. CLOSE TO THE MOZAMBIQUE BORDER, ITS SUCCESS 
WOULD SHOW MOZAMBIQUE THAT THE SWAZI PEOPLE ARE NOT 
SUSCEPTIBLE TO WHAT ARE BOUND TO BECOME MOZAMBIQUE 
POLITICAL PRESSURES. THIRTY-TWO MILLION DOLLARS ARE TO 
BE SPENT ON THE DAM 

5. NXUMALO WISHED U.S. ASSISTANCE IN TWO AREAS: A) AGRI- 
CULTURAL GRANT OF 1 1 MILLION RAND FOR THE DAM (THE 
REMAINDER OF THE CAPITAL REQUIREMENT ALREADY IS AVAILABLE): 

B) A 20 MILLION RAND SOFT LOAN. NXUMALO INSISTED UPON 

THE SOUNDNESS OF THE PROJECT: TATE AND LYLE ARE THE 
EXECUTORS, THE PROJECT REPORT WAS DONE BY THE CDC, AND 
50 PERCENT OF THE SUGAR PRODUCTION WILL BE SENT TO THE 
UK THROUGH TATE AND LYLE. THE REMAINDER IS TO BE 
MARKETED BY THE SWAZILAND SUGAR ASSOCIATION, BUT NONE 
SENT TO THE UNITED STATES. 
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6. GOVERNOR SCRANTON AGREED TO SET UP APPOINTMENTS 
FOR MAPHEVU AND NXUMALO AT THE DEPARTMENT, DEPARTMENT 
OF THE TREASURY, AND THE WORLD BANK TO DISCUSS THE 
PROJECT, FOR WHICH THESWAZIS WERE MOST GRATEFUL. 
SCRANTON 
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